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WEST BENGAL STATE UNIVERSITY
B.A./B.Sc. Honours PART-II Examinations, 2018

EcoNOMICS-HONOURS
PAPER-ECOA-III

Time Allotted: 4 Hours Full Marks: 100
The figures in the margin indicate full marks. 2NfeF T TGZ RIYNG 2ffana e T |
Candidates should answer in their own words AT [FCeTH S I T NN T
and adhere to the word limit as practicable. Taq PRI

Use separate Answer Book for each Group and Mention the Group on Answer Book

effefs [eratd &= 93¢ Sea=ia JIZIF FAl 932 Teq=ad T4 fIort Trag Fal

Group-A
Te-5

1. Answer any three questions from the following: 4x3 =12

e @-ciea foaft it Tea nis:
(a) Why demand for inputs called ‘derived demand’?

(4 TAFACR BIRWICS T bifRwl <&l =7 ¢

(b) Under price discriminating monopoly, price is lower in the market with
more elastic demand. Do you agree with this statement?

Rtem o @0 FIRAE CFd @ IS0 iz Zfoz=we! @@ 12 e
ACRIA RN I A | @3 IS L 77N (2417 Tt [ 9

(c) What is ‘dead weight loss’ under monopoly?
G FIAICE TOOIF (I SFHIR) S TS AT 9

(d) Describe the conditions of exchange-efficiency in a two person, two good
model.

73 I 8 Y3 7i¢] o TCera RiTgeer *sefe 36 3@l
(e) State the conditions for success of a Cartel.
Teriv FRTTE (Cartel) AT *o@fe 3691 I

Z. Answer any one question from the following: 8x1 =38
ferfeiie @-cFieal @it 2vea Ted wie:

(a) Explain how the insurance companies maintain economic viability by
operating on large scale based on the law of large numbers.

I @FedTeE e wfie wur erew [Sfere ~fpifere 2w et
gdtafes fefe aem ane ¢
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(b) Explain with reasons that a labour supply curve might be backward bending.
TSI QIS @ 2RO 20O 2ACE — 93 T P FCA |

(c) Is there exists any unique supply curve under monopoly? Explain your
answer.

GFCH A FIHANE @I WHE QN @ A F 2 (oM TE@a FATE P WS |

3. Answer any twe questions from the following: 15%2 =30
e Q- 46 @ Ted niee

(a) Explain the concept of Nash equilibrium. Is the duopoly model explained by 5+5+5
Cournot attend a Nash equilibrium? Why the firms will not be willing to
play cooperative game strategy in this case?

T SIS 60O F QI 2 T Traelfe wretet w4t el T Sy
Toiero 27 9 G T qi0 FRRIAOETR (el IR IR 1 (4 2

(b) “Rent is not income of a particular factor of production but merely an aspect
of income of any factor of production”. — Explain.

“Qrerel (@ RO SoFared S 77, el 2007 (F (@I SRR S L=
Reo= 1 — e SN

(c) Show that perfect competition is neither necessary nor sufficient to ensure
Pareto optimality.

8 (@ AECD! (Pareto) GREFOR *$ IS F41 T 7feiforaion oy
QI 31 ACLE (FIAOR T
(d) Write short notes on any #wo of the following:
freferfie @-cIm 46 Sor ke Bl @iz
(1) Monopolistic and monopsonistic exploitation of labour
GFTH FIFAIR 8 AT 2= CoNgel
(i1) Adverse Selection and Moral hazards
oo fordio @ tifess Rerd
(iii) Adding up problem
(&) [aERR )

(iv) Two person zero sum game.

72 3 =+ 7 I

Group-B
feta-4

4. Answer any three questions from the following: 4x3 =12
e Q- feqft ers Tea wie:

(a) Distinguish between fixed and flexible accelerator.

2 ¢ ofoRer garaa ey fzmeid st
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(b)

(c)

(d)

(e)

=1
(a)
(b)
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6.

(a)

(b)

2045

Under what circumstance the short run Phillips curve can be vertical?

5 ifafEfore Feieta Fferei vl Ty wigfen 2re «i@ ¢

Distinguish between 100% reserve banking and fractional reserve banking.
S e YETE ¢ SARRS T JEIIE AL et FRM|

What are the limitations of Keynesian Absolute Income Hypothesis to
explain consumption behaviour?

Coi FHAFS Sbae! IR IR b3 SR eifsFwiba wae! [ 2
Why is disinflation painful? What are the requirements of painless
disinflation?

TEIRIFIOA (T IFAAASF 2 TFANZ JEIRCPIOCAR LrAe [REzesfe i & 9

Answer any one question from the following:
ferefere - 93t 2o Ted nies

What are meant by credit creation and credit control? Do you think that the
commercial banks collectively can create credit in a fractional reserve
banking system?

39 332 8 3 e FeTce T QIR ¢ ofi [ a1 I Ak aw JIF IR
ey el g A9 3 0o 7w ¢

Explain the costs of unanticipated inflation and anticipated inflation.

S TUFEITS 8 wefirs Jurdifes qaef gt st

On what market imperfections does each theory of aggregate supply rely?
What do the theories have in common?

AT @A ARl ©g @FIF AT @ Wofor eof Feeie ¢ @3
wgale™ W @ R AtgRe ¢

Answer any two questions from the following:
fesfeiie @-@a 15 aese Ted wies

What is the difference between Transaction theories and Portfolio theories
of demand for money? Explain how money can be treated as an inventory to
show that the transaction demand for money has interest sensitivity.

I BIfEwIR Tee-9% ¢ ©2fRe $rgd W1 A F ¢ S Tege R o4 F
(A€ ( (FT TR BIPIFUR bifRw ovd Fead Tk feaien

What are the different forms of investment? What is Tobin’s ‘q’? In what
respect is this theory related with the neo-classical theory of investment?
How is Tobin’s ‘q’ influenced by stock market fluctuations?

Rfvcaiesrs [Kfen apfoefe & & ¢ SRt <q° 31 3@ 2 @ v (0 92 ©gh
RfScsr 72 FihRTE ©rea 7 TRYE 2 CRIF ASIEE SISt SR “q”
Fola eeiie 23 ¢

(U8 )

8x1 =38

35

15x2 =130

3+12

6+2+4+3
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(¢) How did the New Keynesian economists explain the stickiness of wages and
prices in the short-run? — Discuss.

T @5 wdNIfeRinal e ToieE TEH Ok iR el i IR0 ¢
SCAG FCEM |

(d) What are the instruments of Monetary Policy? Explain how money supply is
related with the stock of ‘high powered money’. In this connection, show
that, money supply is not totally policy determined.
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