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PAPER- ECOG- I
Time Allotted: 3 Hours Full Marks: 100

The figures in the margin indicate full marks.
Candidates should answer in their own words
and adhere to the word limit as practicable.

~ ~<f"l~ ~_ ~ Rrrfitr CfiWI

~ ~ ~ ~ W<f ..,wJfJ~?I"Iff:lfl
~~I

1. Answer any ten questions from the following:
~c<f-~~~~'f\'S~

2xl0 = 20

(a) What do you mean by income elasticity of demand for a commodity?
~~'i'j\5~~~~~~?

(b) What do you mean by "Consumer Surplus"?
"~~"~~~?

(c) What is price consumption curve?
~cot'St~~~?

(d) What is "Law of Supply"?
~~~I

(e) What is the shape of the average fixed cost curve?
~~<mf~~~9f?

(f) State the condition under which Average Revenue (AR) is equal to Marginal
Revenue(MR).
~~~~(AR)~~(MR)~~~~~I

(g) Mention two advantages of economies of large scale production.
1~'tHlG~'@~~"'i%~~~ ~<tStm I

(h) Give two examples of very short run market.
~ 1ttl~latl~<ltlSi1(3Hl"'i%~'t ~ I

(i) State two characteristics of monopoly market.
<.!l<flCbro~t<lIISiIC~~"'i%~ ~~ I

(j) What is transfer income?
~~<m<P~?

(k) Define differential rent.
9ft'<f<PJ\Si~G~ ~~ ~ I

(I) State the difference between seal wage and money wage.
~~ '8 ~~ 9ft~~~ CC1C~1

(m) Differentiate between gross profit and net profit.
~~ '8 ~~"l~~ ~~ 9ft~ ~I
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(n) What is quasi rent?
~~f<fi?

2. Answer any five questions from the following:
M~M~c<l-~ ~ ~mlf\\{3~

(a) What do you mean by consumer's equilibrium? Discuss the equilibrium of a
consumer on an indifference map.
~ \SRP11~J~ ~ ~ ? f.lw;~ ~1~f5CJl~~WU ~ \SBP1~ \5Itca1ID~t
<ronl

(b) State the law of demand. Why is the demand curve downward sloping?
Distinguish between change in demand and quantity demanded.

~ ~ CPfC~1~ ~ ~ H~I~~ ~ ? ~ ~ \S ~

~'Rf 9jR;q%Cii~~~ 9ft~ <ronI
(c) What is Price Effect? Show that Price Effect is the sum total of Income

Effect and Substitution Effect.
~~~~?~c<l~~~'5fffi~\s~~~1

(d) What is production function? Discuss the relation between Total Product
(TP), Average Product (AP) and Marginal Product (MP) with a diagram.
~~~ ~9f'1Ai" ~ ? \!l~ ~ ~ ~ ~~~, ~ ~~~ \S ~

~~~~~~~I

(e) What is total variable cost? How do you derive average variable cost (AVC)
curve and Marginal Cost curve (MC) from total variable cost curve?
Establish-she r~lati(m. between these three Cl)~s. ~

~ 9jRi;q%"'Iifla;<mT ~ ? ~ ~ <mT ~ ~ ~ ~ 9jRi;q\£"'Iifla;<mT
~ (AVC) \S ~ <mT ~ (MC) 9j'j\Sm <!tC<q I \!l~ ~ ~ ~~ ~~

~<ronl
(f) What do you mean by a perfectly competitive market? Establish the long

term equilibrium of a firm in this market.
~ ~ ~ ~ ~ ~ ? \!l~ ~ ~ ~\{~tan~ \SHpllC~J~
\5I;q~ ~t(ftjID~1 ~ I

(g) Compare the concept of supply curve of a firm under perfectly competitive
and monopoly market.
~4'~ ~ \S \!l~CDro{!1;q1~IC~~c<lI'i'ft01 ~ m-rn \!l~ ~iil~<ij<tl

\5I1ca1IDii t <ronI
(h) Explain the Marginal Productivity Theory of Distribution with its

assumptions and criticisms.
~~'tt \S~tca11Diil>j~ <f~ ~ ~~9jllkiiift(jf'\!)t~ ~ <ul~ ~ I

(i) Discuss the Ricardian Theory of Rent. Point out the limitatinng of this
theory.
Ri<tllt\5Bl~~~j(ftj~I~1 \!l~~~~~~1

(j) How is profit generated? Discuss anyone theory on generation of Profit.
~~ ~~? ~t<PBl ~~9ffu~~~ c<lc<fifo1\S l!l<f$ ~ \5I1ca1IDiil~ I
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